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# Laos
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A China

X Japan

X Malaysia

® Thailand

+ Cambodia
= Indonesia
= Philippines
# Korea, Republic of

M Singapore
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® Sectoral specialization index (Imbs and Wacziarg, 2004)
- lFuuIfaan locational GINI index (Krugman, 1991)

© e 1 Xikmlx —xpl
nn—1) 4.,

I@mﬁ i L8 m A8 value-added share of sector i and m.
a1 G ¢ uwdain Uszinaiszaunns diversification ﬁga
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® Groningen Growth and Development Center

(GGDC) database (10 sectors)

Sectors (ISIC rev. 2)

(1) Agriculture, hunting. forestry and fishing
(2) Mining and quarrying
(3) Manufacturing
(4) Electricity, gas and water
(5) Construction
(6) Wholesale and retail rade, hotels and restaurants
(7) Transport, storage and communication
(8) Finance. insurance. real estate and business services
(9) Community, social and personal services
(10) Government services
Time period (annual) 1950-2005
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® 3 stages of structural transformation
Stage 1: Diversification (mainly away from agri.)
- Characteristics: Agri. VA \L and Gini \L
Stage 2: Specialization in manufacturing
- Characteristics: Manu. VAT and Gini T
Stage 3: Diversification or Specialization
- Characteristics: Manu. Emp \L
Manu VA vs. Service VA T and Gini (7)
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Argentina

mm Agri (EMP) mmmm Indus (EMP) == Gini(VA)
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Chile

mm Agri (EMP) mmmm Indus (EMP) == Gini(VA)
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Malaysia

mm Agri (EMP) mmmm Indus (EMP) == Gini(VA)
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Thailand
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Some observations

® The Middle-Income Trap is associated with

the 3" stage of structural transformation (Deindustrialization).

B RUNINNIININBAUANTI laUwnand wudlaaantdw 3 13

1. Service specialization (US, UK, Japan, Taiwan, Many European
economies)

2. Manufacturing specialization (Korea)

3. Diversification (Spain)

www.tdri.or.th
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(diversification) 2% Argentina, Brazil, Chile

B A nsulssina ing mmaﬂumaﬂmwaa second stage of
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® Structural change decomposition (McMillan and Rodrik,
2011)

- Sunnnsdsulassasnanmiiasegnasaniii sectoral
productivity growth LLaZ productivity effect of labor
reallocation

- AV, = Z 8;Ay; + Z Vi AG;
i [

A IS . < a
I@]&I‘ﬂ Y,y e 9 A8 productivity VBIVNIITUULAIING,
productivity U~ sector i LR RARIWLIINUVDY sector i
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Productivity improvement
from labor movement

Negative

Negative

Contribution to productivity growth

Sectoral
Productivity
growth
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® |/O Table (Thailand, 16 sectors) + Labor Force

Survey

LAdRAINTTN

Agri

AR&AIMNTIY

Food

Textile

Petro

Chem

Rubber and Plas

Machine

E&E

Auto

UIAT

Elec

Hotel

Telecom

Finance

Education

Health

Others
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Thailand 00-05

Quadrant ‘Sector ¢ e
0.025 | 1 Food, Auto, Education, Health, B Food
Others
4 Agri, Chem, E&E, Electric, Finance A Textile
2 Textile, Petro, Rubber&Plas,
0.020 1 Machine, Hotel, Telecom X Petro
3 . X Chem
® Rubber & Plas
0.015 .
+ Machine
=E&E
0.010 - — Auto
@ Electric
0.005 : M Hotel
o A Telecom
AW Finance
0.000 T - _‘ T T T T 1
% Education
Health
-0.005 .
Others
-0.010 -
-0.010 -0.005 0.000 0.005 0.010 0.015 0.020



0.004

0.003

0.002

0.001

0.000

Thailand 05-10

Quadrant Sector @ Agri
1 Food, Machine, Auto, Hotel,
Finance, Others ‘
4 Agri, Textile, Petro, Chem, Rubber A Textile
_and Plas, E&E, Electric, Telecom |

2 7 Education, Health X Petro

M Food

W

X Chem

® Rubber and Plas

+ Machine

=E&E

= Auto

@ Electric

M Hotel

-0.001

-0.002
-0.001

0.000

0.001

! ! ' ' ' ' ATelecom
Finance
X ® Education
Health

A Others

0.002 0.003 0.004 0.005 0.006 .
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Some observations

. Lﬂﬁ%ﬂﬁlﬁﬂﬂaﬂ (sectoral) maa"lmslmumn (Elﬂlﬂu Education a2
health) wmil,wmﬂi”aﬂﬁﬂﬁwmma@ﬂﬁ81% sector

" nsfiesgianotenvasing laNe Contribution lusiuad labor
movement 3NN waasa N miiduInisanalnadanunion
mamﬁywaﬂmmam@aaﬂluﬂwsﬁlwoawuiu manufacturing @@ b4
FEAUNILS

- LL@]%WﬂVLY]EIL"lI'Wﬁﬁ]@W] labor movement effect VL(?’]LV\?RQ%@EJE‘N L= own
productivity L‘WQJ?J‘I/LVLQJ&J’]T] El\‘]‘V]LfI‘LLQEI ﬂi”LﬂﬂﬂﬂJﬂ’ﬂ&lLﬂﬂG‘ﬂﬁ] A9
MIT
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" 00-05

Others
Health
Education
Finance
Telecom
Hotel
Electric
Auto

E&E
Machine
Rubber & Plas
Chem
Petro
Textile
Food
Agri

-0.02-0.01 0 0.01 0.02 0.03 0.04

Contributions

" 05-10
Others
Health

Education
Finance
Telecom
Hotel

Electric

Auto

E&E

Machine
Rubber & Plas
Chem

Petro

M total M total

M between H between

B with-in B with-in

Textile
Food
Agri

-0.002 0 0.0020.0040.0060.008
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= 9289 Specialization

- luga9usn (2000-05) productivity an dominate @28 labor
movement effect in Telecom LA own productivity effect in Finance

- lug9889 (2005-10) productivity an dominate A3t

own productivity effect in E&E and Telecom

" 555 lidnang i Tains dominate amﬂmmﬂ@ﬂﬂaw sector
1@mawua

*2008 Subprime Crisis 819&INAAANANTANE b6
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Final thought
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