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5. UaagLdedaiu

isugAansanITunIe institutional economics IiSuauaulamntudes q lunsesue
mmmmsaiumisumaéffmwLmﬂs@ﬁﬂuizﬁugaLLawiaLﬁaa (sustained high economic growth)"
Aae YU Rodrik. etall. (2004) vdnwilegldtoyasyninaUsemanuindadedsanidu wunisiiuae
taduldngmane (Rule of Law) SmnuddnpnnilanlunseSurgainuunnsineseninednsnsvenesi

MATEEAITZEZEN [WuRediu Alyar etal (2013) Alddeaguidudeaiu

pylsAedeniiionin ‘@a1vu’ Tuisesil Douglas North (1994) fanuinaaitununeds ‘AAn1ves

nalludsny wieReuluiidsnuuywdasuieiduufduiussznineiu oradudeulvidumnisdu
= o =) = 1 & 1 a Ao o Y]
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Y]
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Y v v gy a o A Y 11
conduct) LLa3ﬁjmﬂﬂaﬂwm3ﬂquﬁﬂU16Uﬂ@ﬂqﬂial’ﬁ@u‘lmﬂflEJ’
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LYY o

' v = = a o L = < a o '
aeduAraaduimuneiis (n) Suyedaiietu @) 1Duniing () Meukiuszuuksegds
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Acemoglu et.al (2004) sumamwmﬂmamdmmﬁ’umaLﬂﬁﬂ:@ﬁa (economic institutions) dd7u
nszduliiasugiavenefmnnsiautssiunaszninngunsdlondululudnuueivivlissuunssudns
(property right) lasun1suensug194nIgwIng Iummzﬁmuqmmﬂ%’é’wm%m;ﬁﬁﬁmwhﬂﬁuﬂﬁqm
MaLAsEEAA (economic rent) unduvesii’’ warendiegisUssimaegvanszanEnardinguin

YeuFAseghalamsznsvhszuunssuanS (property right) Tilduuds
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Twseensiinssuanslunanlsvasusengluinazlianmenisinesaseulusduwuulasuuuuniis
v 9 U Y Y

a _ a °

LUIAALSDITATHADITUADNITVYNYAINIBATEFNANUIILUIUIDTUIYAINUBLANAIITL NI
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a o W

Uszinanngaiiuduanyseimanelauiunans (v3eldimedniudniae) uazdsemanlingadudn Uiee

10 o des s 4 2o "
AdeRddvEwalusesiatuusn 9 A North, Douglass C. and Barry Weingast (1989).

11 North (1994), flenuain ‘@a1tn’ 11muneiia “The rules of the game: the humanly devised constraints that structure human
interaction. They are made up of formal constraints (such as rules, laws, constitutions), informal constraints (such as norms

of behavior, conventions, self-imposed codes of conduct), and their enforcement characteristics”
12
Acemoglu et.al (2004), “Economic institutions encouraging economic growth emerge when political institutions allocate

power to groups with interests in broad-based property rights enforcement, when they create effective constraints on
power-holders, and when there are relatively few rents to be captured by power-holders”
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A1519% 1 Asldunsnis GEG Tuunsusewmd U 1960-2000

Critical Components of Growth- Suppartive or Obsmactive Economir
Enhancing Statzgpy Governance Capabilites Craicomes
Cenmalized and effectve govermance
3 of inferventions by agsncies with
Hon-markat S allocations lonz-term stake in development.
South Eorea {Eﬂniuhdah:oh merpers and Very rapid growth
10605 to early Testructuring of chaebol). Effective power to implement and capitalist
1880s Tarseted conditional subsidies for assisted by weakness of pelitical mansformation
. - - factions so that meficient subsidy
cheebel to accelsrate catching-up. recipisnts are anable to buy
protection fom them.
atqﬂﬁuﬁ :Efﬁ;ﬂlggum Moderately effectove cenmalized
enrerprises with subcontracting for zovernance of intervenfions.
Malaysia dumes.t::: firms Rapid growth and
1950s 1900s ' Assisted by centralized transfers to capitalizt
Tarzsted infrastruchre and intermediate classes which reduced ransformation
incentives for MNCswith | /RCenives of poliical facdons to seek
conditions on technology mansfer rents by profecting ingfficient firms.
Targeted subsidies to accelerate ) Public and private
Indian catching up in critical sectors Moderate to a;;k_gnﬁzmmce sector infant
subcontinent (nsing protection, licensing of capacihes fo disciplne not- i gncivias gften fail
1%460s 1870s foreign enchange, price conrols performing raot IH'Pl.Em"_AgEﬂ':'EE 1o ETOW up.
and other mechanisms). offen ]u'.'e_-:nnl:radm:'mr__t gna]s_
(With some defined by different constitoencies. Fent secking costs
variations these Public sectar echnola . . ars offen the most
characteristics | acquisttion in subsidized Eﬂwt Frazmented political factions help to | 5ibie affaces of
describe many anterprises protect the rents of the inefficient for intervention
detelupi.ug- ’ a share of these rents. )
i 5 transfers . ) : Modarate to low
-:mm;;;fma: secﬁfﬁg Iicenﬁ?n;:uﬂ;ﬁ?ing State capacities decline as committed Er:'a'?‘;md slow
! policy. mnd intelligent individnals leave. “transformation
P—_— S Mpderate to weak povemance
Libemlization primarily in the form - ; = - Grrowih :
of a withdrawal of implicit targeted capacities to implement remain bt in'.'e-sunggdﬁblg
subsidies, in particalar through the do lesz damage as the scope of sartors that already
Indian relaxation of licensing for capital erowih enhancing pelicies declins. have -:nmpmﬁ'.'e-
ootinent Zoods mports.
et Fngmentd polincal fctons advantage.
Much more gradual withdrawal of |COLUCUE to have an effect on market- | o o
protection ?ﬁuis the board for | SEfaDCing ovemance by restictng mﬁ%ﬁ?ﬂm a fg..:rm
domestic markets tax revenues and making it difficult
' to construct adequate infrastructure. sciers.
Governance efeciive n directing - 3
TesQUrces to imporn-subsintng Iﬂm’li n_l]"d growth
Latin America |  Domestic capacity building industries but weak in disciplining | 3% G0WL
19505 to 10705 through selective tariffs and [H0C PEITOIETS. Mamy i :
selectve credit allocation. Weakness linked to “corporatist™ ind _EEmms £ail to
alliances that constrained
disciplining powerfol sectors. ETOW Up.
Forus on market-enhancing Crutput growth in
) ) EOVETTLANCE. sectors that already
Latin Amenica | Rapid liberalization across the have comparative
1920z eowards board. Breakdown of corporatist alliances advantage, in
allows rapid liveralization to be particular o
implemented. commadities.

flan: Khan (2007a)
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Khan (2013), “Developing countries typically lack the organizational and technological capabilities embedded in firms that are
necessary for using new technologies to produce competitive products”.
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17
Rodrick(2009), “Create technologically competent indigenous final producers and suppliers”.
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M9 2 HANTENUABNISVADAINUATEFNAVBIAUUTUTEUNEAS 9

Average
Marginal  Change in slowdown probability
Regressor Probit Coeff. Effects from...
{In percent)
PS0)-p25) PIFS)-p(s0
Institutions
L.5trong rule of law -0.089=** -1.7 -31 -2.6
C.5mall government -0 173+ -3.2 -1.8 -1.9
D Light regulation 0210 -39 -23 -2.2
Demcgraphy
L.Dependency ratio 0uooaE=** 01 2.7 2.2
D Sex ratio QLOFg= 1.4 0.6 0.6
Macro environment and policies
L.Gross capital inflows uo2E==* s 14 2.1
D.Investment share ounsg=* 11 3.4 4.2
D.Trade openness -0013*** -0.2 -13 -1.5
D Public debt -0u005* 0.1 14 2.1
D.Gross capital inflows -0 016 0.3 -1.1 -1.3
Composition
L.Agriculture share 0012 -0.2 -2.1 -3.4
L.Services share -0u015* 0.3 -3.0 -2.4
DLAgrioulture share 0039 0.7 -16 -0.7
D.2ervices share QU035 0.7 -2.0 -1.6
(L Weak output diversification) 0.034+ s 2.3 B.2
Trade
L.Distance 011G 2.4 29 1.9
L.Regional integration -0.008*** -0.2 -2.5 -3.4
(L. Weak export diversification) 0133+ 2.7 2.5 2.5
Others
Tropics 0264+ 5.0 30 1.9
War and civil conflicts DLATE** .0 - -
MNaote 1- Asterisks indicate significance at the 10 percent, 5 percent and 1 percent lavel.
Mote 2 The prefix L. refers to variable in levels, whereas D refers to differences,
Mote 3 Brackets indicate wvariables that are significant only when regressed alome [no covariabes).

vanew: lifiavassanudanrinedadunavdsuamesmnmhazduresdnmnsvenefiianas Tnganud p(50)-
p(25) AoszwinimswananUszmasnaudulssmaseladiiunans wag p(75)-p(50) Apszwinamswaman
Usanasgldunanafudszmansldge fuaviiinauuandiimsiesiumsvaesvonasugiomniimg

- UHuussiudsuleuieiu 9 TRy

u7: Aiyar et.al 2013
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wnldyuueadsantu nsfivsewelnefnegluiudnUssmeaneliviunansnssesniiaudndy
NaNFIUNUINTEULanuATEgNavelneuiagaunsavi liussimanganuaineInaule wily
annsaimunlugsyuvantusuulninagyiliiasugiadinsvenedroiotlusydugaioly Fadun

FauinUsswalnedesnisnisusvlussuvanfuesygiaogasenu

wnldidmaneveinisvengfiiuuguaug ssuvantuveaesegialneunasdaldativayuly
AanisiFeus BiiesdunsBeudludanssuiisifadielfidufonssut (leading activities) %3on1s
Seusluiendie ssuvaantudinanaesainansagdasasnsegulmianssuiunsseow; lagenalinig
arfuayunsNsiuasaas st fuiensyuIunsiious muuuIAnes Khan(2009) tethlug

nsunszAunImAlulad (technological upgrading) Iuﬁqm

nddgynisatvayunszuIunisiseuddendulunmundnsssunauiaiiionisvensda (growth-
enhancing governance, GEG) fidualag Khan(2007b) wetlaafudlvidginiaasugiaiionisnaun
(developmental rent) nangan1wduagmaassgiaiienisuuadu (redistributive rent) lngluegly

Hpvelaifidnenn (non-performer)

athalsfnudadl Khan(2007a) na1al391 GEG e1adidnwazuandsiulumuusununasussine
Manuiidfyde GEG  fmnzdudsemalneifuednslsun uazazuisussuvandulasugiaedisls
ol GEG fandrintululsemelng dndemoindslifnuddonaduiiegsasadaazunsvans
AdeTilndiAesdigaie Khan(2012)

(Y A

Khan(2012) 3usemsnadedunniiszuunsdlosedveiinsdsuindiddyannisidles
LUU ‘buffet cabinet’ dsd1uransidiesnszanglunatsnindiu (WNUMEIIIUNTIATINTFUIR) Tuts
roud 2540 undumaidiesuuunnguisnaBudusienssalnenlneangldnisi wan vinda Juing
Khan(2012) Wiuindhaasurhuiiiruddy namiedutiiivssssdlngldsunnudidey fnsmush
msm3dlesegunirtsrdedofudoulsiffiszuvanduassghaazdosufumlnAnnisensfanis
\swgnaludnuae inclusive growth usitdea1eIulissusunuLazNTBUNMSITBUANITNYINATEAIY
INYFLATHFAD LLG]Iﬂ’]i%u&j’eloﬁu%m@ﬂﬁ/ﬁiﬂimEJ%Jﬂ‘lVIEJL‘Lf]‘uLﬂENﬂﬂii’mﬁm’eﬁﬁw}‘\mwﬂ’]iLﬁaQﬁﬂixﬁJﬂ
nszareneuvtilinegnelimssaiien nandndonisdslulafinignszaresiunanisidesesnlulug
ni19tueenuiiods warlufigaldimutudussvunindesuuugnuianiglivdininuszusuleg

(authoritarianism with democratic face) szuUaull Khan(2012) wWiuinaznalminaiuliwduounig
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